
Mortgage interest rate forecasts

* Interest rate of the SARON mortgage as of 31.01.2021 (consisting the lender’s Margin and the SARON rate). Before: LIBOR-rate.
Source: Data portal Schweizer Nationalbank (average mortgage interest rates) and SIX Swiss Exchange AG, last data point: 26.12.2022.

Interest rate in % Forecast for Trend

12.01.2023 3 months 6 months 12 months 12 months

SARON mortgage* 1.55 1.85 2.10 2.10 ⇗
Fix mortgage  5 years 2.30 2.35 2.45 2.40 ⇒

Fix mortgage 7 years 2.35 2.40 2.50 2.45 ⇒

Fix mortgage 10 years 2.45 2.50 2.55 2.50 ⇒
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Mortgage interest rate forecasts

Also in the last few weeks of the year, the from an interest
rate perspective volatile year 2022 did not disappoint. In
December alone, the interest rates for long-term mortgages
fluctuated by up to 0.75%. This was due to the contrasting
effects of concerns about the inflation rate on the one hand
and the fear of recession that continues to loom on the other.
The SNB's rapid interest rate hikes have succeeded in
lowering the inflation rate, but the target value of 2.00% has
not yet been reached. For this reason, the market is also
expecting further interest rate hikes of 0.25-0.50% in March
resp. June. This is likely to be the end of interest rate hikes
for the time being, as further interest rate steps would
increase the risks of a declining economy.

Consequently, the SNB's decisions are likely to continue to
have a decisive impact on interest rate developments in the
just started 2023. Weighting the risks of a possible
recession against a historically not unusual ”rebound-effect"
of the inflation rate will be of great importance.
In view of the above, combined with continuing geopolitical
uncertainties, the coming months will also be characterized
by major volatility in the capital markets.
Based on this, it can be stated that the volatile interest rate
environment will come with interesting opportunities and
that the observable market trend of a growing number of
returns to fixed-rate mortgages will continue in the coming
months due to further increases in the SARON rate.

Volatile mortgage rates as national policy rates rise

* Interest rate of the SARON mortgage consisting of the SARON rate and the margin of the lender.

January 2023

The interest rates listed are expected benchmarks in the form of an average view on the offers of various providers. Historical performance and financial market scenarios are not reliable indicators of future 
results. This publication is for information purposes only and does not constitute a recommendation, offer or solicitation.
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